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SUMMARY

1. Title

The Study on ‘Cost-in, Cost-out” System for KCC Regulations in 2020

2. Objective and Importance of Research

This study deals with the content of regulatory cost analysis for the broadcasting and
communication sector regulations enacted and revised in 2020. While reviewing the
benefits and costs incurred by each amendment, it also looked at the effect of cost
reduction due to the application of differentiation to the size of firm. The purpose of this
study is to facilitate the operation of the Korea Communications Commission’s regulatory

cost management system through such review.

3. Contents and Scope of the Research

The cost and benefit analysis is applied to various regulations revised or enacted in

2020 by KCC related to the broadcasting and communication sector.

4. Research Results

All regulations other than the regulation about the prevention of distribution of illegal
photographs was concluded that there were no significant direct costs or direct benefits.

In the case of the amendment related to the prevention of distribution of illegal

_iX_



photographs, etc., direct costs are incurred as certain types of value-added
communication service providers must implement technical and administrative measures
to prevent the distribution of illegal photographs, etc. The related cost is divided into the
related system development cost and operation cost, and the system development cost is
one-time and temporary while the operation cost is repeatedly incurred every year.
Accordingly, the direct cost was calculated by estimating the total number of businesses
subject to regulation each year and the size of new business operators each year.
However, according to the differential application according to the size of business

operators, the effect of reducing regulatory costs also occurs.

5. Policy Suggestions for Practical Use

Through this study, concrete and practical examples of regulatory cost analysis for the
broadcasting and communication sector are accumulated, and by presenting measures to
reduce regulatory costs in the broadcasting and communication sector, the utilization of
the regulatory cost management system manual is increased, and at the same time, in the
long term, through careful cost analysis. It is expected to contribute to improving

regulatory quality in the broadcasting and communication sector.

6. Expectations

We believe that this study can contribute to improving regulatory quality while

increasing the policy efficiency of the regulatory cost management system.



CONTENTS

Chapter 1. Regulatory Cost-benefit Analysis for the Broadcasting
and Communication Sector Regulations in 2020

Chapter 2. Regulatory Cost-benefit Analysis by Regulation
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