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SUMMARY

1. Title

Study on the Regulation of the New Type of Prohibition in the Broadcasting Sector

2. Objective and Importance of Research

Competition for attracting subscribers among pay-tv platforms is intensifying, and
competition for viewers and advertising market among PPs(program providers) is
intensifying. On the other hand, the growth rate of the entire broadcasting market is
slowing down, and the trend is likely to be maintained in the future. Due to changes in
the broadcasting market environment, the possibility of new types of unfair behaviors and
user interests detriment that are not included in the current broadcasting act prohibitions
is also increasing.

According to the current law, OTT service is classified as a value added common
carrier under the Telecommunications Business Act, and therefore is excluded from the
prohibitions under the Broadcasting Act and the IPTV Act. However, with the growth of
OTT services such as Netflix, there is a growing concern about the possibility of unfair
behaviors related to them and the detriment of user interests. In particular, (1) issues
related to revenue sharing between OTT platform and content providers, (2) issues
related to channel and program provision between OTT platform and content providers,
and (3) undermines user interests for OTT service users. It is very likely that related
issues will emerge.

In response to such changes in the broadcasting market environment, the necessity of

— Xvil —



reviewing (1) the establishment of a new type of prohibitions regulations and (2) the
preparation of policy measures to include the unfair behaviors of OTT operators and the

detriment of user interests are subject to the current prohibitions in the laws, is rising

3. Contents and Scope of the Research

Chapter 2 analyzes and identifies the possibility of new types of unfair trade and user
interests detriment that do not belong to the existing types of prohibitions under the
Broadcasting act and IPTV act due to changes in competition between operators in the
broadcasting market and activation of the OTT market. Chapter 3 suggests the need for
regulation of new types of unfair and user interests detriment behaviors identified in
Chapter 2 and measures for improving detailed regulation. Chapter 4 reviews the need to
improve the regulation of prohibited behaviors related to OTT services and suggests

measures to improve them.

4. Research Results

This study identifies new types of unfair behaviors and user interest deterrence in the
broadcast market and analyzes the likelihood and detailed types of such behaviors. In
order to establish a new type of prohibition, a detailed analysis of the likelihood of
occurrence of new forms of fair competition and user interests detriment that are not
subsumed under the existing Broadcasting act and IPTV act in the changed broadcasting
market environment should be conducted. This study identifies new forms of impairment
of fair competition and user interests, reviews the possibility of such activities. They can
be used as a basis for judging the necessity of improving related regulations for
prohibited activities.

Next, this study identifies unfair behaviors and user interest detriment associated with

— Xvill —



OTT service providers and related content providers, and analyzes the likelihood and
detailed types of such behaviors. In order to determine whether or not to be subject to
the application of regulations related to prohibitions under the Broadcasting act on fair
competition issues related to OTT services and acts that hinder user interests, an analysis
of the specific aspects and the likelihood of such activities is required.

Last, this study suggests measures to improve prohibitions in response to new types of
fair competition and user interest degradation. It prepares detailed measures to improve
the prohibition regulations to block the new forms of fair competition and user interest
deterrence and to resolve the related concerns. To this end, it categorizes new types of
fair competition and user interests deterrence, reviews the need for inclusion in the
current broadcasting law and IPTV law system of regulation, and suggests ways to

institutionalize types of fair competition and user interests deterrence.

5. Policy Suggestions for Practical Use

The post-regulation improvement measures presented in this study are expected to be
useful as a reference for establishing related policies in response to changes in the

broadcasting and media market environment.

6. Expectations

In order to prevent user interests detriment and unfair behaviors in the changed
broadcasting market, it is expected to improve the welfare of broadcasting service users
while creating a fair environment for win-win growth in the broadcasting market by
applying the improvements of various regulations related to the prohibited behaviors

presented in this study.
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