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SUMMARY

1. Title

A Study on the Market Analysis and the Management System of Accounting Regime

2. Objective and Importance of Research

As the business environments have been changed due to the broadcasting and
telecommunications technologies improvements, the complex regulatory issues have to be
set up very rapidly. As a result, it is more important not only to analyze the market
environments, by using financial accounting information, but also to establish and
implement regulatory policies, by using regulatory accounting information, to protect
consumers’ right from operators and to promote fair competition among operators. KCC
recently introduced a 'penalty system’ as a way to enhance the reliability of regulatory
accounting information, of which operators should report their annual financial report by
the law. It is the appropriate time to research what should be done to improve the
usefulness of the market analysis system, to strengthen the audit function for regulatory

accounting system, and to build up a whole supporting system for regulatory policies.

3. Contents and Scope of the Research

This paper researches ways of enhancing the analysis function of the broadcasting and
the communication market, of improving the audit function for regulatory accounting, and

of creating a body for supplying accounting information and non-accounting information
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for regulatory policies.

Chapter 2 reviews the process of a market analysis from collecting data to publishing
reports. It suggests ways to improve the market analysis function by removing the
weakness of the market analysis team . However, it only deals with the market analysis
works of the team.

Chapter 3, firstly, covers general information about the regulatory accounting system
for telecommunications companies for understanding the system. It goes over the current
practice for auditing the financial statement submitted by the companies. It divides the
process of auditing into two parts for strengthening the audit function: the ex ante
auditing function and the ex post auditing function.

The ex ante auditing function consists of the education function and the preparation
function. It finds the ways to educate for the regulators, operators and auditors
understand the process of making the financial statements required by the law. It
suggests a program for answering questions the operators might ask when they prepare
the financial statement. The ex post auditing function consists of the auditing function
and the after-auditing function. The auditing function redesigns the auditing itself from
the beginning to the end for the better auditing performance. The after-auditing function
looks for the ways to correct the operators wrongdoing.

Chapter 4 deals with the ways to improve the market analysis system and the
regulatory accounting system in the long run. It considers an organization which collects,
produces, audits, and analyzes the accounting information and the non-accounting
information needed for regulatory policies.

The last chapter summarizes the research results and make implications.

4. Research Results

Chapter 2 suggests 4 ways of improving the performance of market analysis. First, set

up a committee in which information providers and information users can decide what
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information is useful and needed for regulatory policies. Second, internalize market
analysis assignments with regular officers. Third, let research institutes with experts in
the field of broadcasting and communications do market research rather than accounting
firms if internalization is impossible. Fourth, level up the current accounting analysis
system and supply information on-line to policy makers.

Chapter 3 divides the auditing function into two parts, ex ante and ex post, to make
recommendations to strengthen the function. Auditing function is the most important one
in the regulatory accounting system. First, reducing the number of operators to be
audited and auditing intensively those selected. Second, starting the auditing process
earlier than now. Third, auditing them only with KCC own employees or with experts in
research institutes rather than accountants in accounting firms.

It revises a manual for regulatory accounting system, suggests programs to train
persons involved in the auditing and/or making the statement, advises to the ‘Question
and Answer’ procedure for operators to ask questions about the accounting procedures,
and provides scrutinize the cost allocation submitted by the operators.

Chapter 4 investigates the ways to strengthen the market analysis system and the
regulatory accounting system in the long run. It proposes an institute separated from KCC
to collect, produce, audit, analyze the accounting and the non-accounting information.
The institute would be consist of three teams, ‘accounting system team’, ‘auditing team’,
and ‘cost and market analysis team’. Its accounting job should include not only auditing

accounting procedures but also making and revising accounting procedures.

5. Policy Suggestions for Practical Use

The paper does not give specific policy suggestions, but gives suggestions how to build
up the systems for providing the information for the policy makers. For improving the
market analysis, internalizing the market analysis system with a ‘providers and users

committee” for the better use of the analysis. For strengthening the accounting function,
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the auditing function should function properly by internalizing and redesigning the
procedures. For leveling up the auditing system, create ex anfe auditing environments by
publishing an accounting manual, training persons involved in the auditing matter,
providing ‘Question & Answer’ procedure, and reviewing the cost allocation manual in
detail. In the long run the market analysis and the accounting system should be
internalized by establishing an institute. This institute, which collects, produces, audits,
analyzes the accounting and the non-accounting information, is better to be separated

from KCC to have experts in various research fields.
6. Expectations

This paper will contribute to establish and manage more efficient and effective
regulatory policies by providing more useful and timely information. They will level up

the broadcasting and the telecommunications industry and increase the welfare of the

society by implementing fair competition and consumer protection.
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UGB A Ay
AR+ WG E A ALATAZA — 5 A

AR 2008 2009 2010 W | ALY | AVIEAY

HAH & 25.95% 24.83% 24.12% 54.67% | 114.83% 100.74%

TEHE 297.60% | 355.99% | 347.03% | 182.99% | 125.93% 101.49%

g3 & 291.90% | 351.54% | 343.78% | 179.59% 98.35% 95.26%

A7) AR & 79.40% 80.11% 80.57% 64.65% 46.55% 49.82%

H -0 & 83.99% 79.30% 79.74% | 101.26% | 121.54% 144.19%

H 1471 44 E 75.09% 70.78% 71.63% 80.69% 86.35% 99.43%

AR EE 3.88% 3.43% 3.28% 21.67% 28.21% 28.66%

2 5 e & 4.96% 5.50% 4.75% 35.51% 26.86% 35.62%
A7 2010 AR AEEA, 64p

4. &34l

EEANEE 710l Afratal e AMEE drig AEH0E LE8AEAE UEY

© HEE 33 &(tunover ratio)z EHITE FAISAEL A4k 7 D7 AEAZ o

29 oristy WS FEFAIOR Yo} A SR werE A8 =0

)% o) v %ol

FAEAT | UIEF A+ a5 A8 /2
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02 &gt grloAY WEAAE 27 e gulolth. WS AH F3]F
7]1ZHaverage collection period)2 A xAF4ke] Hujd GZHE AujdjFo] IFEHE
Ab

717k ofulstH, 3659 S WEANAI A LR o] AT

1ZAnE Ag= — = v
1l = x = = _ _
EATACNET FomEagn T UlRmEA0+ g E=A3) /2

365
RER R R

AnAFE A EL EL7HE FIALATOR Y AFHEE H &0 2255 &
&40 ot Frtdnh At A Ee] 103ee 2 Bl AnAtE Yt
°ol& Bsh= AHE 10 HEWES dviste], AAAIHE0] e A2 WY
MEdss 83 FYYPve violtt. AFoMe M7 Al MEds A=
gtk FAFIAEL MEYE FAFANOE i AFHEE BRI YE A

365

AL S 71k = e

A% 2008 2009 2010 BEd | AAMY | A71EAd
FTARIN A& 0.693] 0.663] 0.713] 0.623] 1.103] 0.813]
UH =443 HE | 5483 5.463] 5.643] 5.983] 6.833] 6.373]
A3 A & 1.633] 1.563] 1.703] 1.943] 3.173] 1.743]
”H PAF3 A& | 40.025 | 45563 | 40.873] | 25.703] 11.273] 22.073]

A% 2010 HEAYA AYEA, 65
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(8% 2)

ALY A A A E

A% 24 9 712

SR AZAR ke he:
gz |~ md FEFAAAI T FAA | - BEFAALI I ARG JRIAE
- A HRIME HF
— HIOF AR HlE HEoR uwid i
— ACCCe AHEA7Y AlZd Al | ZARIY ZHALE wholef 3
A F-A ®7} RAFRegulatory Ac-| (1) A reporting carrier or carriage service
53" | counting Framework) @ RKR| provider must engage, at its own cost, an
(Record Keeping Rules)oll @A |  external auditor to audit the compliance of the
AR A=A AET reporting carrier or carriage service provider
with these Rules.)
Ofcom& AFGALS] Q7bA|2"lof] | — AL ZhE 9 F7HARI
4= st Wl AZAE =S| (bto have the use of those systems audited
ot annually by a qualified auditor; and.)
AdA=E A4S 3L ool
A7 S AT o o
2k Al A A A AE
QEY | - ARAE AE A B9 F | - AATE AR FARA
o] P71 A AT, o
wret 2 E AT 3 A A
UM T A AE

14) ACCC, Telecommunications Industry Regulatory Accounting Framework, 2003
15) The Communications Act 2003, Section91(6)(b)

16) A7) FAA] BA T2 (FF

¥ A425, 2011.4.27 AFNA), 74
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TE AsHA} AE71H
— AQIA AAF =BG 2Ak

(@ Each carrier required to file a cost
— CAM(Cost Allocation Manual)S allocation manual shall elect to either have
Azs= 2 A =99 an attest engagement performed by an er—
7Areld] €3] 9d nioh 9=z pendent auditor every two years, covering

g=1 o gl o= . . . .
Ay A(attest engagement)E WAL}, the prior two year period, or have a financial

— 23 vtk S8 Akl o)
¥ Z(financial audit)e
=%

audit performed by an independent auditor
every two years, covering the prior two year
period. In either case, the initial engagement
shall be performed in the calendar year after
the carrier is first required to file a cost
allocation manual.)

17) 47 CFR. § 64.904(Independent audits)
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1. 2H

— article 13 of Directive 2002/19/EC

2~ =NEE A~ o
FIL F U5

— EU 3 9=9] 59%7F vpAlet ZHALE 20090 A1), 8%+ 20101l Al 3

(02 1) OX|2 ZAL A=

9%

O Operater

BNRA

61%
O Operator and regulator
or subjectto approval

Source: BEREC RA database 2011
Number of countries: 23

75 BEREC Report Regulatory Accounting in Practice 2011(2011.10)
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Number of countries: 23

Source: BEREC RA database 2011
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61%
O Operator and regulator
or subjectto approval

25 BEREC Report Regulatory Accounting in Practice 2011(2011.10)
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