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Summary

1. Subject

Study on measures to improve Broadcasting Laws for the purpose of enhancing

competitiveness of broadcasting programs

2. Objectiveness and necessity of the study

This study has been conducted to carry out a comprehensive review of Broadcasting Laws
and formulate draft bills to improve such laws in the direction of adapting to new
broadcasting environments, ensuring the people’s viewing rights and enhancing competitiveness

of broadcasting programs.

3. Composition and scope of the study

Largely focusing on universal access rights, sponsorship, product placement, outsourcing
production companies, Korea Communications Standards Commission (“KCSC”), and systems
relating to penalty surch arges and fine for negligence under the Broadcasting Act (the”Act”),
the purpose of this study was to draw up detailed draft bills with respect to the Act, the
Enforcement Decree thereof and other relevant laws and to suggest draft public notice or rules

to bee stablished by Korea Communications Commission (“KCC”).

4. Content and result of the study

The content and result of the study are draft bills of broadcasting and other laws and draft
public notices that have been ultimately derived.

A. Universal Access Rights
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The study formulated draft bills of the Act, draft public notices or regulations to the
following effect: (i) universal access rights are defined as “the rights for the general public to
view sports games in which people have a really great interest as well as other major events
without paying additional fees.”; (ii) broadcasting companies that may relay such games and
events may be designated and managed beforehand; (iii) prohibited activities relating to
universal access rights, which were set forth in the Enforcement Decree of the Act, are to be
prescribed at a higher level, ie. in the Actand (iv) new and additional prohibited activities to
enhance access rights have been established and the details thereof are prescribed in the

Enforcement Decree of the Act.

B. Sponsorship, Product Placement and Outsourcing Production

Companies

The study formulated a draft bill of the Act that (i) recognizes sponsorship of production,
which has been allowed only for outsourcing production companies so far and thereby served
as a measure to support outsourcing production companies, as a reasonable means to finance
production by allowing sponsorship for broadcasters; (ii) clarifies the relationship between
sponsorship and product placement, which have been used interchangeably in the practice of
broadcasting production; and (iii) enhances the rights of outsourcing production companies and
imposes corresponding responsibilities on them by legislating outsourcing production companies

as entities under the Act.

C. KCSC and the system relating to penalty surcharge and fine for

negligence under the Act
Annotations on relevant provisions and draft bills of the “Act on the Establishment and

Operation of KCC” have been prepared to amend provisions that prescribed the authorities of

KCSC and KCC ambiguously and to clarify provisions relating to the authorities and
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procedures that impose penalty surcharges and fine for negligence according to deliberation on

broadcasts, etc.

5. Use 1n policies

Draft bills derived from this study can be used as actual draft bills, some of which relating
to universal access rights, sponsorship, product placement and outsourcing production
companies have already been announced for legislation or introduced through amendment of

the Enforcement Decree of the Act.

6. Expected benefits

The draft bills of the Act derived from this study is expected to build a foundation for a
production environment that can enhance competitiveness of broadcasting programs by (i)
securing the viewing rights of viewers to a broader extent (ii) recognizing the status of
outsourcing production companies under the Act; and (iii) enabling entities under the Act to

finance their production through sponsorship and product placement, etc.
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