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SUMMARY

1. Title

A Study on the Coexistence Development of the Internet Ecosystem

2. Objective and Importance of Research

We need to prepare measures including setting up future-oriented and reasonable
internet policy direction suitable for the era of the Fourth Industrial Revolution

organizing and operating a functional social discussion organization.

3. Contents and Scope of the Research

The "Internet Win-Win Growth Council" is an advisory body composed
of a total of 48 people including 18 consumers, 12 domestic and foreign
companies, 9 research institutes, and government. We have discussed
policy measures for eliminating reverse discrimination and developing the
Internet ecosystem. Major discussions include A improvement of system
such as securing jurisdiction and executive power to resolve
discrimination at home and abroad, A reorganization of post regulation
of telecommunication business, A policy for network neutrality and

network use, A policy for win-win cooperation.
4. Research Results

The First Subcommittee of the Internet Cooperation and Development
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Committee discussed the ways to address the reverse discrimination
between domestic and foreign companies and to revise the regulatory
frameworks for telecommunication business. First, it discussed whether the
domestic law could be applied to the foreign companies to ensure the
jurisdictional power and enforcement power necessary for addressing the
reverse discrimination issue, then it further discussed, if the jurisdictional
power exists, whether the investigation and the penalty are realistically
available, and whether the relevant enforcement will be sufficient. With
regard to the jurisdiction, major topics considered include; providing an
express legal basis of the extraterritorial application in order to apply the
domestic law to foreign companies; the need for making business entities
applying for a permit or reporting correspond with the business entities
doing business. With respect to the effectiveness of the enforcement,
proposed solutions include the obligation to appoint representative located
in Korea, introduction of the temporary suspension order, and the need for
setting up global cooperation regime. Moving on to the next topic, the
subcommittee comprehensively diagnosed the internet ecosystem, as the
internet ecosystems get diversified, conducts that harm fair competition and
user welfare also get diversified and varied. Then based on the diagnosis,
the subcommittee deliberated how to figure out the market situation and
make sensible regulation to improve the fair competition and user
protection system.

The Second Subcommittee discussed network neutrality, zero-rating policy,
and network use payment policy, and win-win cooperation plan. First,
differing opinion was submitted as to the 5G era policy direction, such as
maintaining the status quo (guidelines), enhancing the regulation and
deregulation. With respect to the zero rating, opinions were divided into the

way to ex-post regulation when the unfair conduct take place and the way



to permit zero-rating under certain condition. Regarding the network use
payment policy direction, consensus was reached that it merits regulation to
prohibits unreasonable network use payment discrimination and to prevent
user form suffering damages during negotiation process as far as regulation
does not undermine the autonomy of internet ecosystem. Specific policy
measures proposed were to grasp the exact state of network use payment,
to prohibit unfair conduct and to promulgate guidelines. Finally, this report
collected public comments from the interested party on the win-win

cooperation plan proposed by the companies, suggested the best practices.

5. Policy Suggestions for Practical Use

The policy proposal proposed by the council may be used as a
reference for the implementation of the implementation plan and the
amendment bill in accordance with the change of communication

environment.
6. Expectations

The results of this study are expected to contribute to the development
of internet ecosystem by using it as basic data to discuss how to create

fair competition environment and win - win.
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